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Introduction 

The purpose of these transition materials is to introduce you to some of the main 

skills and knowledge areas which are required to be successful in Accounting. This 

will help you to determine if Accounting is a subject you wish to study before you 

commit to 2 years.  

The materials are split into three parts as detailed below and each assess a different 

skills set.  

 

Section One: Management and Financial Accounting 

Accounting is split into two main fields management accounting and financial 
accounting. This section asks you to research these fields and analyse job profiles 
which can be found in these accounting fields.  
 
 
Section Two: What Calculation? 
 
In A-Level Accounting it is important that you understand basic numerical 
techniques.  You will need to add, subtract, multiply, divide and work with 
percentages.  This section looks at some of the basic maths concepts that will be 
needed to be successful. 
 
 
 
Section Three: Decision making 
 
Decision making is a key skill of the accountant. This section has a case study which 
assesses this skill. You need to make your answers relevant to the business and the 
people in the case study.  
 
  



 

Section One: Management and Financial Accounting 

Tasks 

 

Research 

 Find definition of management accounting and financial accounting 

 

 Find a job description of a management accountant and a financial accountant.  

 

 

Report 

Prepare a short report no more than two pages of typed work. The report should be 

formatted correctly and have the following sections. 

 What is the purpose of accounting 

 Types of accounting 

 Accounting jobs  



 
 

Section Two: What Calculations? 
 
Expressing one quantity as a percentage of another 
 
1 In 2017 the UK Confectionery market was worth £2 928 million.  The sales of 

Cadbury’s Dairy Milk were £370 million.  Calculate the market share of 
Cadbury’s Dairy Milk in 2017. 

_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________(3 marks) 
 
Finding a percentage of a quantity 
 
2 In 2017 Walkers Crisps had a market share of 21.9% of the UK savoury 

snacks market which was worth £1 900 million.  Calculate the market size for 
Walkers Crisps.     

_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________________________________
___________________________________________(3 marks) 
 
Percentage increase and decrease 
 
3 A particular market has sales of 650 000 units.  It is expected to grow by 4% 
next year.  Calculate what its market size (by volume) will be.   
      

_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________________________________
__________________________________________ (4 marks) 
 
 
  



 
 
 
4 Jet’s Skis has sales of £2 500 in September.  They are forecasting a 7.5% fall 
in demand in October.  Calculate the forecast sales for October.    

_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________________________________
__________________________________________ (4 marks) 
Calculating a percentage change 
 
5 a) The sales of motor vehicles in the UK decreased from 2.45 million in 2015 

to 2.35 million in 2016. Calculate the percentage decrease in sales.  
    

_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________________________________
________________________________(4 marks) 
 

b) The sales of motor vehicles in the UK returned to 2.45 million in 2017.  
Calculate the percentage  increase from 2016 to 2017.   
      

_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________________________________
_________________________________________________________
__________________________________________ (4 marks) 

  



 
 
 
Section Three:  Decision making 

 

The current position 
 

Hopper plc is an established UK brewery who export to the European market.  
They are famous for their real ales which are available both in casks and 
bottles.  Real ale is the name coined by the Campaign for Real Ale (CAMRA), an 
independent consumer organisation whose main aims are promoting real ale 
and the traditional British pub.  Hopper plc has three sites and a head office in 
the UK and an excellent reputation.  Its loyal customers are mainly middle-class 
and middle-aged who are prepared to pay premium prices for beers endorsed 
by CAMRA.  However, in recent years, its market share has declined due to 
new competition entering the market for real ale, such as microbreweries and 
large commercial breweries introducing new brands to compete in the same 
market. 
 

In the developed market of Western Europe, where Hopper plc operates, there 
is an anticipated annual growth rate of approximately 4% for their market 
segment; at the expense of mainstream beers.  In Central Eastern Europe beer 
consumption is growing at a rate of 3-4%, driven by a growing population and 
increase in personal income.  Although mainstream beers are showing the 
strongest growth here segments like the higher priced premium and speciality 
brands offer potential in the long-term. 
 
 

The proposed plan 
 

Hopper plc’s corporate objectives include increasing sales, cost minimisation 
and to maximise profits.  The management team are considering the option to 
open a new production facility in Central Eastern Europe as a strategy for 
future growth.  The new production facility appeared to be a profitable 
investment but the management team are divided on this strategy. 
 

An expansion into one of the European Union’s newest member states would 
offer obvious advantages in terms of costs.  The forecast cost of a new 
production facility is £200 million with an average rate of return of 19.875% 
and a net present value of £48.878 million over the next four years.  One 
director had concerns that there was less information available on the likely 
trends in consumer spending and wage rates and the results of research are 
less reliable. 
 



 
The finance director questioned how the expansion would be funded; whilst 
profitability has improved in recent years they have concerns about cash flow 
and their level of debt.  
 
Below you will find a range of accounting information, you are not expected to 

understand all of the terms listed. You could research some of the ones you are not 

sure of.  

Appendix A: Summarised Financial Accounts 
 

Income Statement 
For the year ending 31st December 2009 

2009 (£m) 2008 (£m) 

Revenue (Turnover) 735 716 

Cost of sales (483) (477) 
Gross profit 252 239 

Expenses (119) (121) 
Operating profit 133 118 

Revenue from other sources 12 7 
Profit before tax 145 125 

Profit for the year 110 95 

Dividends 65 36 
Retained Profit 45 59 

       2009  2008 
Total number of ordinary shares (millions) 24.43  24.446 
Market price of shares at year end  £36.70 £35.21 
 
Appendix B: Human Resource data 2008 and 2009 
 

 2008 2009 

Output (million litres) 955 980 

Average number of workers (full-time 
equivalent) 

1 000 900 

Wastage rate 3.5% 8.9% 
Number of days lost through absences 4 200 4 600 

Number of staff leaving due to redundancy 100 45 
Number of staff leaving for other reasons 25 55 

Full time staff work 200 days a year. 



 
Appendix C: Forecast sales in existing markets 
 

 
 
Appendix D: Market and other Data for Central Eastern Europe 
 

Income per head of population (per person) 5.6% 
Growth in retail sales 2008 20% 

Average weekly wage (converted into £s, 2009) £82.97 
Total tax rate (% of company profit) (UK – 35.4%) 45.3% 
 

Task  

As a senior accountant at Hopper plc you have been asked to write a formal report to 

the directors advising them on the viability of the new proposal. 

You will need to use the correct format of a corporate report. A template to help you 

is given below: 

To: 

From: 

Date: 

Subject: 

Introduction: 

Reason for the Proposal: 

Reasons against the Proposal: 

Recommendations:  


